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HESSEQUA MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011 
Net Assets and Liabilities Note 2011 2010 

R R 


ASSETS 


Current Assets 


101 527 989 


95 679 553 


Inventory 

2 

818 150 


895 797 

Non-current Assets held for sale 

3 

150 500 


0 

Trade receivables from exchange transactions 

4 

12 357 208 


11 287 412 

Trade receivables from non-exchange transactions 

5 

11 027 080 


15 435 950 

VAT Receivable 

6 

4 818 435 


5 391 522 

Bank, Cash and Cash Equivalents 

7 

2 102 592 


5 780 

Call Investment deposits 

8 

70 020 893 


62 439 932 

Operating Lease Assets 

9 

231 489 


221 640 

Current Portion of Long-term Receivables 

13 

1643 


1 519 


Non-Current Assets 545 051 518 508 121 455 


Property, Plant and Equipment 

10 

501 209 712 


464 621 674 

Intangible assets 

11 

365 556 


378 889 

Investment Property 

12 

43 450 280 


43 093 280 

Long-term Receivables 

13 

25 970 


27 612 


Total Assets 


646 579 507 603 801 008 


LIABILITIES 


Current Liabilities 60 607 498 50 177 667 


Consumer Deposits 

14 

3 253 353 


3 119 521 

Provisions 

15 

7 792 798 


6 311 170 

Creditors 

16 

34 833 678 


23 414 412 

Unspent Conditional Grants and Receipts 

17 

6 925 194 


9 920 940 

Cperating Lease Liabilities 

18 

21 221 


58 672 

Bank Cverdraft 

7 

0 


1 548 604 

Current Portion of Long-term Liabilities 

19 

7 781 255 


5 804 349 


Non-Current Liabilities 92 138 934 68 320 631 


Long-term Liabilities 

19 

56 356 369 


42 117 439 

Retirement Benefit Liabilities 

20 

31 386 837 


22 280 910 

Non-current Provisions 

21 

2 851 237 


2 400 866 

Trust Fund 

50 

1 544 492 


1 521 416 


Total Liabilities 


152 746 433 118 498 298 


Total Assets and Liabilities 


493 833 074 485 302 710 


NET ASSETS 493 833 074 485 302 710 


Statutory Funds 

22 

49 838 


43 028 

Reserves 

23 

0 


0 

Accumulated Surplus 

24 

493 783 236 


485 259 682 


Total Net Assets 


493 833 074 485 302 710 
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HESSEQUA MUNICIPALITY 



39 956 800 43 463 157 Property Rates 

97 844 443 117 378 559 Service Charges 

3 071 318 3 105 340 Rental of facilities and equipment 

6 600 000 5 725 000 Interest earned - external investments 

1020 000 517 000 Interest earned - outstanding receivables 

2 345 900 2 536 200 Fines 

164 500 260 500 Licences and permits 

1 153 100 1 176 500 Income for agency services 

135 867 832 69 788 495 Government grants and subsidies (Restated) 

4 406 921 2 684 928 Other income 

21 900 000 20 200 000 Gains on disposal of property, plant and equipment 

0 0 Gain on revaluation of Investment Property 

0 0 Recognition of heritage assets 


43 066 688 
118 221 495 
3 584 769 
3 967 327 
627 460 

2 632 877 
293 514 

1 221 382 
56 322 961 
5 612 146 

3 223 743 
357 000 

8 326 375 


40 125 241 
100 437 113 
3 167 787 
5 897 442 

1 040 394 

2 569 979 
204 609 

1 199 004 
130 676 510 

3 905 799 
625 284 

0 

0 
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HESSEQUA MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 

30 JUNE 2011 

Housing Revaluation Accumulated Total 

Note Reserve Reserve Surplus/ 

(Deficit) 

R R R R 


2010 

Balance at 1 July 2009 

Correction of errors 
Change in accounting policies 

Restated balance at 1 July 2009 

Surplus for the year 
Transfer to Housing Reserve 
Balance at 30 June 2010 
Corrections prior years 
Restated balance 30/6/2010 
Surplus for the year 
Revaluation of land and buildings 
Transfer from Housing Reserve 
Balance at 30 June 2011 


48 

47 


[1944 470 187 932 963 
0 -16 541 500 
-171 391 463 


271 339 176 461 216 609 

-43 586 -16 585 086 

176 656 038 5 264 575 


46 


1 944 470 


-74 843 

[1869 627 

-1 826 590 


43 037 


6 810 

49 847 


447 951 628 

449 896 098 

35 406 622 

35 406 622 

74 843 

0 

483 433 092 

485 302 719 

1 826 590 

1 826 590 

485 259 682 

487 129 309 

8 530 363 

8 530 363 


0 

-6 810 

0 

493 783 236 

495 659 673 
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HESSEQUA MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011 


Cash Flow from Operating Activities 

Note 

2011 

R 

2010 

R 

in)^]^rations 

37 1 

26 268 870 

52 586 044 


Interest received 
Interest paid 


( Net Cash from Operating Activities 
Cash flows from Investing Activities 


Purchase of property, plant and equipment 
Sale of property, plant and equipment 
Purchase of intangible assets 
(lncrease)/decrease in non-current receivables 
Decrease/(increase) in operating lease assets 


4 594 787 
-5 601 000 


6 937 836 
-4 259 843 




-43 144 420 
3 224 880 
0 

1519 
-9 850 


-61 316 746 
1 671 322 
0 

180 731 
-221 640 





























Appendix A 


SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2011 


EXTERNAL LOANS 
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Appendix B 

ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNIE 2011 


1 1 Cost 1 

Accumulated Depreciation | 


Opening 

Under 

Closing 

Opening 


Closing 

Carrying Budget 

Balance 

R 

Additions FairVali^ Disposals 

Ad|usiment/Tran 

sfer Construction 

R R R R 

Balance 

R 

Balance 

R 

Additions Disposals 

Transfers 

R R R 

Balance 

Value Additions 

R R 



Land and Buildings 


263 972 225 2 928 728 -150 500 0 266 750 453 3 529 536 0 3 819 023 0 7 348 559 259 401 894 4 098 887 

263 972 225 2 928 728 -150 500 0 0 266 750 453 3 529 536 0 3 819 023 0 7 348 559 259 401 894 4 098 887 


_0 0 150 500 0 0 150 500 0 0 0 0 0 150 500 0 

_0 0 150 500 0 0 150 500 0 0 0 0 0 150 500 0 




_ 0 _ 


357 000 

357 000 


43 450 281 0_ 

43 450 281 0_ 


43 450 281 

43 450 281 0 


21 111 

21 111 


Sewerage 
Purification 
Outfall Sewerage 
Reticulation 

Water 

Water Meters 
Reticulation Network 
Pump Stations 
Purification Works 
Reservoirs/Tanks 
Electricity 
Power Stations 
Transformer Kiosks 
Substations 
Streetlights 
Electricity Meiers 


32 119 619 
5 962 552 
23 942 881 

2 281 659 
16 527 327 
5 479 646 
2 243 791 
13 921 918 

179 178 
1 535 624 
5 061 181 


884 519 
107 137 


34 961 695 
6 061 392 
25 280 456 

2 912 341 
19 064 484 
5 586 784 
2 243 791 
16 637 827 

179 178 
1 592 171 
5 061 181 
1 472 728 
1 386 156 


452 208 
3 820 547 


697 499 
2 732 416 


89 549 
no 561 


214 404 
373 871 


457 194 
693 753 


165 354 
477 293 


114 999 
41 013 
32 796 
408 999 


538 213 
4 271 630 
570 665 
862 852 
3 209 710 

96 752 
146 217 
798 174 
255 417 
406 667 
3 218 361 


31 321 717 
3 997 723 


2 374 128 
14 792 854 
5 016 118 


82 426 
1 445 954 
4 263 007 
1217 311 
979 489 
22 484 845 


5 185 000 
145 000 

1 361 945 

665 000 

2 675 270 
113 000 


Roads and Stormwater 
Motorways 
Stormwater 
Parking Areas 
Footpaths 


55 925 656 
24 075 345 
18 027 
4 055 368 

213 733 431 


1 251 909 
6 297 831 


65 452 556 
30 373 177 
18 027 
4 055 368 
249 016 128 


3 578 
758 331 
35 342 468 


2 062 872 
944 146 


9 645 9f 
5 177 8‘ 


905 021 

42 866 409 


55 806 568 
25 195 283 
13 062 
3 150 348 
206 149 719 


Cemeteries 
Sport Grounds 


ic Conveniences 


Mayors Chain 


6 292 154 
246 220 


213 957 
2 191 305 
1 430 571 
9 849 


2 744 371 
1 712 197 
14 773 


4 579 957 
231 447 


3 845 682 


Emergency Equipment 
Emergency 
Plant&Equipment 
Graders and Fronlloaders 
T raclors 

Lawnmowers 

Compressors 

Other Plant and Equipment 

MotorVehicles 

Sedans 

Motor Cycles 

Trailers 

TrucksfLDVs 

Office Equipment 

Computer Equipment 

Other Equipment 

Office Machines 

Furniture and Fittings 

Security Equipment 

Security 


2 301 335 
1 406 312 
56 035 


552 023 
78 769 
1 366 469 


1 153 666 
258 651 


101 105 
1 335 255 


(36 914) 
(37 350) 


587 509 
11 326 
262 416 


552 023 
78 769 
1 442 399 
10 828 722 


461 395 
128 440 


112 397 
976 211 


(36 190) 
(37 350) 


989 558 
657 936 
14 923 
338 455 
24188 
1 547 819 

196 957 
55 455 
451 410 
4 266 504 

569 620 
152 500 


2 085 905 
1 278 607 
41112 
471 266 
22 601 
1 740 446 

355 067 
23 314 
990 989 
6 562 219 

919 278 
165 139 
831 342 
1 391 080 

27 021 


18 190 (102 200) 11 411 501 


54S176D45 





APPENDIX C 


SEGMENTAL ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNE 2011 



Cost 

Accumulated Depreciation 



Opening 


Under 

Fair Value 

Closing 

Opening 



Closing 

Carrying 


Balance 

Additions 

Constructior 

Adiustmen Disposals 

Balance 

Balance 

Additions 

Disposals 

Balance 

Value 


R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Executive & Council 

183 349 

8 354 649 



8 537 997 

47 437 

15 794 


63 232 

8 474 766 

Finance & Admin 

288 708 028 

2 372 544 


357 000 (103 336) 

291 334 235 

3 164 391 

2 405 768 

(102 200) 

5 467 958 

285 866 277 

Health 

1 218 248 




1 218 248 

113 397 

113 397 


226 795 

991 453 

Community & Social Services 

13 961 581 

546 706 



14 508 286 

1 898 057 

1 185 445 


3 083 502 

11 424 784 

Public Safety 

1 991 310 

636 933 



2 628 243 

613 860 

254 587 


868 447 

1 759 796 

Sport & Recreation 

23 434 995 

1 212 100 

202 479 


24 849 573 

4 575 940 

1 601 076 


6 177 015 

18 672 558 

Planning and Development 

134 937 

13 987 



148 924 

55 052 

18 155 


73 207 

75 717 

Nature Conservation 










Tourism 

957 337 

238 674 



1 196 011 

479 001 

105 450 


584 451 

611 560 

Road Transport 

84 074 397 

7 561 391 

8 274 991 


99 910 779 

12 578 774 

3 155 230 


15 734 004 

84 176 775 

Waste Water Management/Sewerage 

62 797 695 

3 857 548 

670 975 


67 326 218 

10 260 078 

2 366 841 


12 626 918 

54 699 299 

Waste Management/Solid Waste 

1 026 344 




1 026 344 

332 894 

80 746 


413 640 

612 704 

Water 

51 884 130 

6 194 845 

1 652 638 


59 731 613 

12 103 226 

2 414 248 


14 517 474 

45 214 140 

Electricity 

29 468 083 

591 885 

9 106 167 


39 166 135 

5 542 202 

1 027 717 


6 569 918 

32 596 216 

TOTAL 

559 840 433 

31 581 261 

19 907 250 

357 000 (103 336) 

611 582 607 

51 764 308 

14 744 454 

(102 200) 

66 406 562 

545 176 045 
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Appendix D 

SEGMENTAL INCOME STATEMENT FOR THE YEAR ENDED 

30 JUNE 2011 


2010 


2011 1 

Actual Income 

R 

Actual 

Expenditure 

R 

Surplus/(Deficit) 

R 


Actual Income 

R 

Actual 

Expenditure 

R 

Surplus/(Deficit) 

R 

17 720 016 

22 876 936 

-5 156 919 

Executive & Council 

21 935 103 

34 259 033 

-12 323 930 

59 079 350 

27 578 703 

31 500 647 

Finance & Admin 

69 342 756 

27 997 140 

41 345 616 

1 430 440 

3 310 481 

-1880 041 

Planning & Development 

4 545 950 

5 315 657 

-769 707 



0 

Health 



0 

1 251 895 

5 243 464 

-3 991 569 

Community & Social Services 

986 647 

5 903 744 

-4 917 098 

70 357 216 

70 390 755 

-33 539 

Housing 

17 237 116 

17 206 505 

30 610 

4 675 388 

6 231 264 

-1 555 876 

Public Safety 

5 056 066 

8 616 115 

-3 560 049 

133 055 

1 498 231 

-1 365 176 

Environmental Conservation 

144 425 

1 048 864 

-904 438 

5 868 769 

12 199 556 

-6 330 787 

Sport & Recreation 

6 919 395 

14 045 812 

-7 126 417 

13 188 789 

20 348 544 

-7 159 755 

Road Transport 

5 014 566 

25 421 733 

-20 407 167 

27 796 780 

12 652 332 

15 144 448 

Waste Water Management/Sewerage 

15 000 663 

12 954 838 

2 045 825 

8 830 577 

8 478 675 

351 902 

Waste Management/Solid Waste 

10 095 254 

10 166 447 

-71 194 

20 271 541 

17 099 421 

3 172 121 

Water 

19 754 716 

17 708 356 

2 046 361 

72 284 054 

56 609 995 

15 674 059 

Electricity 

85 644 259 

71 285 935 

14 358 324 

40 000 

2 180 359 

-2 140 359 

Hessequa Tourism 


1 216 375 

-1 216 375 

302 927 870 

266 698 714 

36 229 156 

Sub total 

261 676 915 

253 146 553 

8 530 362 








-14 277 607 

-14 277 607 

0 

Less inter-departmental charges 

-14 219 177 

-14 219 177 

0 








288 650 263 

252 421 107 

36 229 156 

Total 

247 457 738 

238 927 376 

8 530 362 
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APPENDIX E (1) 


ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2011 

2011 2011 2011 

Budget Variance Variance 
R R % 


Revenue 


Property Rates 

43 066 688 

43 463 157 

-396 469 

-0.91 


Service charges 

118 221 495 

117 378 559 

842 936 

0.72 


Rental of facilities and equipment 

3 584 769 

3 105 340 

479 429 

15.44 

More income generated than expected 

Interest earned - external investments 

3 967 327 

5 725 000 

-1 757 673 

-30.70 

Lower interest rates as a result of the recession 

Interest earned - outstanding debtors 

627 460 

517 000 

110 460 

21.37 

More income generated than expected 

Fines 

2 632 877 

2 536 200 

96 677 

3.81 


Licences and permits 

293 514 

260 500 

33 014 

12.67 

More income generated than expected 

Income for agency services 

1 221 382 

1 176 500 

44 882 

3.81 


Goverment grants and subsidies 

56 322 961 

69 788 495 

-13 465 534 

-19.29 

DME Grant budgeted for, already included in previous year 

Other Income 

5 612 146 

2 684 928 

2 927 218 

109.02 

More income received, because of vat recovery on government grants, not 
budgeted for 

Surplus on sale of assets 

3 223 743 

20 200 000 

-16 976 257 

-84.04 

Tender for sale of land much lower than reserve price 

Gain on revaluation of investment 
property 

357 000 

0 

357 000 


Fair Value adjustment not budgeted for 

Recognition of heritage assets 

8 326 375 

0 

8 326 375 


Avaluation has been done on all heritage assets 

Total Income 

247 457 738 

266 835 679 

-19 377 941 

■7.26 


Expenditure 






Employee related costs 

86 088 837 

80 007 952 

6 080 885 

7.60 

Actuarial losses more than budgeted for 

Rumuneration of councillors 

4 093 200 

4 541 808 

-448 608 

-9.88 

Budget remuneration more than actual 

Working Capital Reserve 

3 392 909 

2 439 638 

953 271 

39.07 

Revision of contribution more than anticipated 

Collection Costs 

696 647 

811 880 

-115 233 

-14.19 

Expected litigation re SALA Pension Fund not realised 

Depreciation 

14 744 454 

15 270 123 

-525 669 

-3.44 


Repairs and Maintenance 

12 475 804 

14 181 715 

-1 705 911 

-12.03 

Due to capacity restraints, money was not spent 

Interest - External borrowings 

5 601 000 

5 114 073 

486 927 

9.52 

Interest SALA Pension Fund, not budgeted for 

Bulk Purchases 

44 874 237 

46 460 957 

-1 586 720 

-3.42 


Contracted Services 

3 172 254 

3 215 000 

-42 746 

-1.33 

Saving on budget for contractors 

General Expenses 

63 788 033 

76 687 186 

-12 899 153 

-16.82 

1) Saving on postage & telephone, vehicle cost en other expense items 

Total Expenditure 

238 927 374 

248 730 332 

-9 802 958 

-3.94 


Nett surplus for the year 

8 530 363 

18 105 347 

-9 574 984 

-52.88 



Explanation of Significant Variances 
greater than 5% versus Budget 


2011 

Actual 

R 
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APPENDIX E (2) 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2011 



2011 

2011 

2011 

2011 





R 

Budget 

R 

Variance 

R 

Variance 

% 

ater than 5% versus Budge 







Land 

2 928 728 

4 098 887 

-1 170 159 

Underspent on jpgrade ol 
-28.55 camps 


2 928 728 

4 098 887 

•1 170 159 

-28.55 


Infrastructure 






Sewerage 

4 278 491 

6 691 945 

-2 413 454 

-36.07 EIA for Slangrivier sewerage not received 

Water 

5 990 885 

6 169 520 

-178 635 

-2.90 


Electricity 

9 188 589 

10 441 794 

-1 253 205 

-12.00 Tenders for low cost housing electricity way under budget 

Roads and Stormwater 

15 824 731 

21 300 000 

-5 475 269 

-25.71 Biteman shortage country wide 


35 282 696 

44 603 259 

•9 320 563 

-20.90 




Parks 

202 479 

336 228 

-133 749 

-39.78 Underspent on two projects 


202 479 

336 228 

•133 749 

-39.78 


Other Assets 

Plant & Equipment 

2 251 057 

2 099 195 

151 862 



Motor Vehicles 

1 436 360 

1 493 200 

-56 840 

-3.81 

Other 

1 043 100 

1 757 735 

-714 635 

-40.66 

Purchased ex inventory budget 


4 730 517 

5 350 130 

-619 613 

-20.50 







Total 

43 144 420 

54 388 504 

-11 244 084 

•20.67 



Per Total Additions 51 488 511 

Less: Heritage Assets - (not part of capital budget) -8 326 375 

43 162 136 
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Other 1635159 

11306837 

Less: Restated -27264 annex f 

•25411 annex f 
9619003 annex f 


